ANNUAL FINANCIAL STATEMENT FOR THE YEAR 2010
(UNAUDITED)

POPULATION LAST CENSUS 7,880

NET VALUATION TAXABLE 2010 744 371,900

MUNICODE 1224

FIVE DOLLARS PER DAY PENALTY IF NOT FILED BY:
COUNTIES - JANUARY 26, 2011
MUNICIPALITIES - FEBRUARY 10, 2011

ANNUAL FINANCIAL STATEMENTS REQUIRED TO BE FILED UNDER NEW JERSEY STATUTES
ANNOTATED 40A:5-12, AS AMENDED, COMBINED WITH INFORMATION REQUIRED PRIOR TO

CERTIFICATION OF BUDGETS BY THE DIRECTOR OF THE DIVISION OF LOCAL GOVERNMENT
SERVICES,

Borough of Spotswood , County of Middlesex
SEE BAGK COVER FOR INDEX AND INSTRUCTIONS,
DO NOT USE THESE SPACES
Date Examined By:
1 Preliminary Check
2 Examined

| hereby certify that the debt shown on Sheets 31 to 34, 49 1o 51 and 63 1o 65 are complete, were computed by me and can be

supported upon demand by a register or other detailed analysis.
Signature /U . g/l/%’!\‘u’\ -

7 Gerard Stankiewicz, CPA

Title Auditor, RMA #431

(This MUST be signed by Chief Financial Officer, Camptroller, Auditor or Registered Municipal Accountant.)

REQUIRED CERTIFICATION BY THE CHIEF FINANGIAL OFFICER:

| hereby certify that | am responsible for filing this varified Annual Financial Statement, {whieh-have-prapared) or {which | have not
prepared) [eliminate one] and information required also included herein and ihat this Statement is an exact copy of the original on
file with the clerk of the governing body, that all caiculations, extensions and additions are correct, that no transfers have baen made
to or from emergency appropriations and all statements confainad herein are in proof, | further cerlify that this statement is correct
Insofar as | can determine fram all the books and records kept and maintained in the Local Unit,

Further, § do certify that 1, Barpara Petren , am the Chief Financiai Officer,

License # N-0061 "of the Borough of Spotswood, County of Middlesex and that the statements
annexed hereto and made a part herecf are true statements of the financial condition of the Local Unit as at

December 31, 2010, completely in compliance with N.J.S, 40A:5-12, as amended. | also give complete assurances as

{0 the veracity of required information included herein, needed prior to certification by the Director of Local Government
Services, Inciuding the verification of cash halances as of December 31, 2010.

Signature

Title Chief Financial Officer

Address 77 Summerhidl Road, Spotswood, NJ 0884

Phone Number {732) 251-2346

Fax NMumber (732) 251-1359

Email BPetren@spotswoodbora.com

IT IS HEREBY INCUMBENT UPON THE CHIEF FINANCIAL OFFICER, WHEN NOT PREFARED
BY SAID, AT A MINIMUM MUST REVIEW THE CONTENTS QF THIS ANNUAL FINANCIAL
STATEMENT WITH THE PREPARER, SO AS TO BE FAMILIAR WITH THE REPRESENTATIONS
AND ASSERTIONS MADE HEREIN.
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THE REQUIRED CERTIFICATION BY AN RMA IS AS FOLLOWS:

Preparation by Registered Municipal Accountant (Statement of Statutory Auditor Only)

| have prepared the post-closing trial balances, related statements and analyses included in the
accompanying Annual Financial Statement from the books of account and records made available
to me by the Borough of Spotswood as of December 31, 2010 and have applied certain agreed-
upon procedures thereon as promulgated by the Division of Local Government Services, solely {o
assist the Chief Financial Officer in connection with the filing of the Annual Financial Statement for
the year then ended as required by N.J.S. 40A:5-12, as amended.

Because the agreed-upon procedures do not constitute an examination of accounts made in
accordance with auditing standards generally accepted in the United States of America; | do not
express an opinion on any of the post-closing trial balances, related statements and analyses. In
connection with the agreed-upon procedures, {except for circumstances as set forth below; neo
matters} or (no matters) feliminate-ene} came to my attention that caused me to believe that the
Annual Financial Statement for the year ended December 31, 2010 is not in substantial compliance
with the requirements of the State of New Jersey, Department of Community Affairs, Division of
Local Government Services. Had | performed additional procedures or had | made an examination
of the financial statements in accordance with auditing standards generally accepted in the United
States of America, other matters might have come to my attention that would have been reported to
the governing body and the Division. This Annual Financial Statement relates only to the accounts
and items prescribed by the Division and does not extend to the financial statements of the
municipality/eeunty, taken as a whole.

Listing of agreed-upon procedures not performed and/or matters coming to my attention of which
the Director should be informed:

M %"W‘q /

Gerard Stanklewmz cPAV”
(Registered Municipal Accountant)

Samuel Klein and Company

(Firm Name)

36 West Main Street, Suite 301

(Address)

Freehold, NJ 07728

(Address)

(732) 780-2600

{Phone Number)

Gstank@sklein-cpa.com

(Email)

Certified by me this 17th day of February , 2011,

Sheet 1a



UNIFORM CONSTRUCTION CODE CERTIFICATION
BY CONSTRUCTION CODE OFFICIAL

The undersigned certifies that the municipality has complied with the
regulations governing revenues generated by uniform construction code
fees and expenditures for construction code operations for the fiscal year
2010 as required under (N.J.A.C. 5:23-4.17.

Printed name: John Hall
Signature:
Certificate #; 006134

Date: 217111
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MUNICIPAL BUDGET LOCAL EXAMINATION QUALIFICATION CERTIFICATION
BY
CHIEF FINANCIAL OFFICER

One of the following Certifications must be signed by the Chief Financial Officer if your
municipality is eligible for local examination.

CERTIFICATION OF QUALIFYING MUNICIPALITY

1. The outstanding indebtedness of the previous fiscal year is not in excess of 3.5%;

2. All emergencies approved for the previous fiscal year did not exceed 3% of the total
appropriafions;

3. The tax collection rate exceeded 20%;
4. Total deferred charges did not equal or exceed 4% of the total tax levy;

5. There were no "procedural deficiencies" noted by the registered municipal
accountant on Sheet 1a of the Annual Financial Statement; and

6. There was no operating deficit for the previous fiscal year.

7. The municipality did not conduct an accelerated tax sale for less than 3 consecutive
years.

8. The municipality did not comduct a tax levy sale the previous fiscal year and
does not plan to conduct one in the current year,

9, The current year budget does not contain an appropriation or levy "CAP" waiver.
10. The municipality will not apply for Transitional Aid for 2011.
The undersigned certifies that this municipality has complied in full in meeting ALL of the

above criteria in determining its qualification for local examination of its Budget in
accordance with N.J.A.C. 5:30-7 .5,

Municipality: Borough of Spotswood
Chief Financial Officer: Barbara Petren
Signature:

Certificate #: | N-0061

Date: February 17, 2011

CERTIFICATION OF NON-QUALIFYING MUNICIPALITY

The undersigne rtifies that this municipality does not meet ALL of th |t§ria above and
therefore does not guatify for local examination of its Budget in ac ance with N.J.A.C.

5:30-7.5.

Municipality:
Chief Financial Officer: / /\

Signature:

Ceriificate #:

Date:
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22-6016376
Fed. |.D. #

Borough of Spotswood
Municipality

Middlesex
County

Report of Federal and State Financial Assistance

Expenditures of Awards

Fiscal Year Ending: 12/31/2010
(1 (2) 3
Federal Programs
Expended State Other Federal
(administered Programs Programs
by the State) Expended Expended
TOTAL $ 557,441.02 % 70,468.54 §

Type of Audit required by OMB A-133 and OMB 98-07:
Single Audit
____Program Specific Audit

X Financial Statement Audit Performed in Accordance
With Government Auditing Standards (Yellow Book)

Note: All local governments, who are recipients of federal and state awards (financial
assistance), must report the total amount of federal and state funds expended during its
fiscal year and the type of audit required to comply with OMB A-133 (Revised 6/27/03) and
OMB 04-04. The single audit threshold has been increased to $500,000 beginning with

(1) Report expenditures from federal pass-through programs received directly from state
governments, Federal pass-through funds can be identified by the Catalog of Federal
Domestic Assistance (CFDA) number reported in the State's grant/contract agreements.

(2) Report expenditures from state programs received directly from state government or
indirectly from pass-through entities. Exclude state aid {i.e. CMPTRA, Energy Receipts
Tax, etc.) since there are no compliance requirements.

(3) Report expenditures from federal programs received directly from the federal government -

or indirectly from entities other than state governments.

2117111
Signature of Chief Financial Officer Date
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IMPORTANT!

READ INSTRUCTIONS

he following certification is to be used ONLY in the event there is NO municipally
operated utilty.

If there is a_utility operated by the municipality or if a "utility fund" existed oprthe books of

account, do not sign ats from the

is statement and do not remove any of the UTILITY s

document.

CERTIFICATION

| hereby certify that there was no "tility fund" on thé books of account and there was no
utility owned and operated by the \ of

ar 2010 and that sheets 40 to 68 are

County of

unnecessary.

| have therefore removed fro ertaining only to utilities.

(This must beigned by the Chief Financial Officer, Comptroller, Auditoreg Registered
Municipal Accouptant.)

NOTE:

hen removing the utility sheets, please be sure to refasten the "index” sheet (the last
in jHe statement) in order to provide a protective cover sheet to the back of the document.

MUNICIPAL CERTIFICATION OF TAXABLE PROPERTY AS OF OCTOBER 1, 2010

Certification is hereby made that the Net Valuation Taxable of property liable to taxation for
the tax year 2011 and filed with the County Board of Taxation on January 10, 2011 in accordance

with the requirement of N.J.S.A. 54:4-35, was in the amount of $ 743,465513.00 .

SIGNATURE OF TAX ASSESSOR

Borough of Spotswood
MUNICIPALITY

Middlesex
COUNTY
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NOTE THAT A TRIAL BALANCE IS REQUIRED AND NOT A BALANCE SHEET

POST CLOSING

TRIAL BALANCE - CURRENT FUND

AS AT DECEMBER 31, 2010

Cash Liabilities Must Be Subtotaled and Subtotal Must Be Marked With "C" - Taxes Receivable Must Be Subtotated

Title of Account

Debit Credit

Cash 2,921,391.68
Receivables Offset with Full Reserves:

Taxes Receivable 270,758,111

Tax Title Liens 66,991.41

Foreclosed Property 2,533,400.00

Revenue Accounis Receivable 0,660.25

Due from Trust Other Fund 2,600.00

Due from Animal Control Fund 205.36

2,883,6816.13

Deferred Charges - Special Emergency 40,000.00
Due to County for Added and Omitted Taxes 5,354.37
Accounts Payable 2,280.00
Prepaid Taxes 83,620.13
Prepaid Licenses 1,320.00
Appropriation Reserves 480,792,48
Reserve for Encumbrances 248,782.85
School Taxes Payable 170,110.79
Due to State of New Jersey:

Chapter 20, P.L. 1871 12,394.93

Registrar of Vital Statistics 400.00

DCA Training Fees 585.00
Due to Federal and State Grant Fund 273,908.74

(Do not crowd - add additional sheets)
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NOTE THAT A TRIAL BALANCE IS REQUIRED AND NOT A BALANCE SHEET
POST CLOSING
TRIAL BALANCE - CURRENT FUND (CONTINUED)

AS AT DECEMBER 31, 2010

Cash Liabilities Must Be Subtotaled and Subtotal Must Be Marked With "C" -- Taxes Receivable Must Be Subtotaled

Title of Account Debit Credit
Reserve for .

Private Contributions - Defibulator, Appropriated 2,505.00
Commitments Payable - Library 115,036.11
Update of Master Plan 44 850.00
State Tax Appeals 160,000.00
Cable TV Grant, Unappropriated 20,000.00
1,619,960.40

Reserve for Receivables 2,883,616.13
Fund Balance 1,341,431.28
5,845,007.81 5,845,007.81

-C

(Do not crowd - add additional sheets)
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NOTE THAT A TRIAL BALANCE IS REQUIRED AND NOT A BALANCE SHEET

POST CLOSING
TRIAL BALANCE - SUMMARY CURRENT FUND AND

STATE AND FEDERAL GRANTS

AS AT DECEMBER 31, 2010

Title of Account Debit Credit
Cash 85001
Taxes Receivable 85002
Tax Title Liens 85003
Foreclosed Property 85004
Other Recelvables 85007
State and Federal Grants Receivable 85006
Emergencies and Deferred Charges 85005
Total Assets 85008
Cash Liabilities 85009
Reserve for Receivables 85010
Fund Balance 85011
Total Liabilities, Reserves and Fund Balance 85012

Sheet 3b N/A



POST CLOSING
TRIAL BALANCE - PUBLIC ASSISTANCE FUND
ACCOUNTS #1 AND #2*

AS AT DECEMBER 31, 2010

Title of Account Debit Credit

(Do not crowd - add additional sheets)

* To be prepared in compliance with Department of Human Services Municipal Audit Guide, Public Weifare, General

Assistance Program.
Sheet 4 N/A



POST CLOSING TRIAL BALANCE -
FEDERAL AND STATE GRANTS

AS AT DECEMBER 31, 2010

Title of Account Debit Credit
Grants Receivable 193,870.86
Due from Current Fund 273,908.74
Reserve for Encumbrances 95,708.45
Reserve for Federal and State Grants - Appropriated 319,916.48
Reserve for Federal and State Grants - Unappropriated 52,154,686
467,779.60 467,779.60

(Do not crowd - add additional sheets)
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POST CLOSING
TRIAL BALANCE - TRUST FUNDS
(Assessment Section Must Be Separately Stated)

AS AT DECEMBER 31, 2010

Title of Account Debit Credit
Animal Control Trust Fund:
Cash 14,350.51
Due to State of New Jersey 9.00
Due to Current Fund 205.36
Reserve for Encumbrances 2,161.55
Reserve for Animal Controf Trust Fund Expenditures 11,892.60
14,358.51 14,359.51
Payroll Fund:
Cash 32,388.45
Due to Empioyee 61.18
Payroll Deductions Payable 32,327.27
32,388.45 32,388.45
Assessment Trust Fund:
Assessments Receivable 3,206.37
Assessment Liens Receivable 2,769.79
Interest and Costs on Assessment Liens 229,52
Reserve for Assessments and Liens 5,076.16
Reserve for Interest and Costs on Assess. Liens 229.52
6,205.68 6,205.68

{Do not crowd - add additional sheets)
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POST CLOSING
TRIAL BALANCE - TRUST FUNDS (CONTINUED)

(Assessment Section Must Be Separately Stated)

AS AT DECEMBER 31, 2010

Title of Account Debit Credit
Trust Other Fund:
Cash 510,842.80
Due from Municipal Court 152.00
Due to Current Fund 2,600.00
Due to State of New Jersey - PLL 1887, C.256 11,481.14
Various Reserves 496,913.66
510,994.80 510,994.80
Unemployment Compensation Trust Fund:
Cash 34,516.,27
Accounts Payable 5,225.26
Reserve for Unemployment Claims 29,291.01
34,516.27 34,516.27

(Do not crowd - add additional sheets)
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MUNICIPAL PUBLIC DEFENDER

CERTIFICATION .
Public Law 1987, C. 256

Municipal Public Defender Expended Prior Year 2009: ... (1 % 5,899.96
X 25%

2 1,474.99

Municipal Public Defender Trust Cash Balance December 31, 2010: ......... e 3 3 7,374.95

Note: If the amount of money in a dedicated fund established pursuant to this section exceeds by more than
25% the amount which the municipality expended during the prior year providing the services of a municipal
public defender, the amount in excess of the amount expended shall be forwarded to the Criminal Disposition
and Review Collection Fund administered by the Victims of Crime Compensation Board.

Amount in excess of the amount expended: 3-(1+2)= e 3 Nope

The undersigned certifies that the municipality has complied with the regulations governing Municipal
Public Defender as required under Public Law 1997, C. 256.

Chief Financial Officar: Barbara Petren
Signature:
Certificate # N-0061
Date: 02/17/11
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Exhibit C-3
BOROUGH OF SPOTSWOOQD
TRUST OTHER FUND
STATEMENT OF MISCELLANEOUS RESERVES

Balance Balance
December 31, December 31,
2009 Increased Decreased 2010
Reserves for:
Street Opening Deposits 3 19,998.00 1,002.00 $ 21,000.00
Drainage Improvements 6,201.73 6,201.73
Special Engineering Service 45 293.56 22,678.28 31,805.56 36,166.28
Site Improvements 10,717.00 10,717.00
Mariboro Railway Crossing 106.37 106.37
Performance Bonds 111,932.41 11,892.55 40,683.84 B83,141.12
Uniform Fire Safety Act - Penalty Bureau 7,747.52 7,747.52
Public Defender 3,448.80 7,576.15 3,650.00 7.374.95
Developers Escrow 30,217.68 3,030.31 33,247.99
Parking Offenses Adjudication Act 486.04 32.00 B8.00 510.04
Municipal Drug and Alcohol Abuse Alliance 15,504.71 14,576.52 18,078.02 12,003.21
Confiscated Money 41.00 41.00
Bids and Specifications 55.00 55.00
Oider Americans Act

Program Contributions 11,368.03 1,776.45 13,144 .48
Aging Medical Transport Contributions 5,493.59 1,508.75 2,071.49 4,930.85
Senior Activities 1,559.69 3,164.95 1,624.23 3,100.41
Matching Funds 240.31 360.95 601.26
Tax Sale Premiums 7,700.00 22,300.00 5,100.00 24,900.00
Uniform Fire Safety - Penalty Funds 6,951.83 6,5652.90 398.93
Snow and lce Removal 18,295.61 21,773.65 17,097.37 22.971.89
Accumulated Absences 160,977.74 - 36,0682.75 197,040.49
Centennial Celebration ‘ 5,591.22 55.00 27.99 5,618.23
Forfeited Funds 2,365.24 2,390.45 4,755.69
Public Assistance 1,139.22 1,139.22

$ 473,432.30 $ 150,180.76 $  126,699.40 $ 496,913.66
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VIN

ANALYSIS OF TRUST ASSESSMENT CASH AND INVESTMENTS PLEDGED TO

LIABILITIES AND SURPLUS

RECEIPTS
Audit
Titie of Liability to which Cash Balance Assessments Current Balance
and nvestments are Pledged Dec. 31, 2009 and Liens Budget Disbursements || Dec. 31 2010
Assessment Serial Bond Issues: YXOOTOXINHRNNK || KHOBXRHKHXXHKK [XICOOOKKRXXKKXXXX |[XHXXHXXXHXKXKKK | XHHXXXXXXKXXKHXX, J|XKHHIOCKHHHK FXXXHKXXXHXXKIHKX [XXKXXKKXKKXKH KX

Assessment Bond Anticipation Note Issues:

OO0 [POCOCOOKXX XXX

p 890 04.909444¢04

XHXKHXHOOOOK J|XXHOTOOKKIHXX [POKXIXKHXKXXKX[|XXHKKHXOKHXKKEXK JXXXHXKKKKXKKKXK
Other Liabilities

Trust Surplus

* Less Assets “"Unfinanced” XXHDOOOTXKNINNK || XHHXKXHKXXXKKIX HXHKXXKKXKXKKXX [IXXHEXKHXHXXKKKXX [IXXHXHIKHHAHKKKK [[XXHOKXKKXXKK HXHKHKXXKEXXKKKX [IXXRXXXXKAXKKXKX

Totals

* Show as red figure




